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FINANCIAL FACTS 
1967 1966 1965 

Nets Salesniz 22-2 2ooeee $8,770,546 $6,179,912 $3,635,497 
Net Profit (or Loss) ___ 853,498 412,133 51,620 
Net Profit Per Share _-_ 33.5¢ 16.7c ZAC 
Cash Flow from 

Operations) 4. 2a. $1,117,155 974,827 182,702 
Cash Flow from 

Operations Per Share — 43.9c ZoAC 7.4¢c 
Working Capital ____-__ $1,337,370 786,704 340,659 
Working Capital Ratio _ 3.1tol 2.0 tol LS tod 
Shareholders Equity ___-$3,020,844 2,140,851 1,727,892 


*Includes $357,126 of non recurring charges. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


as we considered necessary in the circumstances. 


1964 
$1,781,639 
* (548,808) 
loss 


(130,085) 


loss 
52,459 

1.1 tol 
1,504,679 


We have examined the balance sheet of Western Canadian Seed Processors Ltd. 
as of July 31, 1967 and the statements of earnings, deficit and source and application of 
Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence 


In our opinion, the accompanying balance sheet and statements of earnings, deficit 
and source and application of funds present fairly the financial position of the company 
at July 31, 1967 and the results of its operations for the year ended on that date, in 


accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants. 


PRESIDENT’S REPORT 


I am pleased to report a net profit of $853,498 for the past fiscal year, which is a 
continuation of profit trends established three years ago, as illustrated on the opposite 
page under the heading ‘Financial Facts.” Net sales increased from $6,179,912 to 
$8,770,546 which was responsible for a portion of the increased profits. The remaining 
increase can be attributed to very satisfactory operating margins prevalent during the 
first half of the fiscal year. 


Progress has been made to expand the Company’s plant facilities, however extreme- 
ly slow delivery of equipment from suppliers, and the shortage of skilled workers required 
to make installations has delayed the program. It is now anticipated that the present 
expansion program which will allow plant capacity to be more than doubled will be com- 
pleted after the new year. 


The yield of Western Canada’s cereal and rapeseed crops exceeded all early fore- 
casts, which resulted in a much more bountiful harvest than anticipated. Western Can- 
ada’s rapeseed acreage increased from 1,525,000 acres to 1,726,000 acres, and production 
increased from 25,800,000 bushels to 26,600,000 bushels. The cash price of rapeseed 
declined 34c per bushel from July 15 to October 15. This reduction in price has been 
caused by a good crop in Europe, and elsewhere. During past years Italy has been a 
good customer for Canadian rapeseed, but this year no exports to that Country have been 
possible. It would appear that Japan will provide the largest single overseas market for 
Canadian rapeseed during the present crop year. The very large Russian sunflower crop 
and the record soya bean crop in the United States have exerted considerable influence 
on the world price of oil seeds and vegetable oils. Due to the carry over at July 31, 
1967 the new crop harvested would bring stocks of rapeseed up to 32,000,000 bushels. 
From these figures it would appear that adequate supplies of raw materials for the Com- 
pany’s anticipated needs exist for the 1967-68 fiscal year. Excellent harvest conditions 
prevailed with the result that the 1967 rapeseed crop is of high quality. 


Since the Company’s inception we have co-operated with the Canada Department 
of Agriculture to improve and develop existing and new oil seed crops suitable for growing 
under Prairie conditions. With the continuing research of the Canada Department of 
Agriculture it is expected that some very worthwhile results will be obtained. 


Relationships with the major grain handling organizations remain excellent, and 
a major portion of our raw material supplies was handled through their facilities. 


The Company encouraged and assisted in the formation of the Rapeseed Associa- 
tion of Canada, at a meeting of historical significance which was held at Winnipeg on 
March 14 and 15, 1967. Represented on the Association are Provincial Departments of 
Agriculture, feed manufacturers, exporters, margarine and shortening manufacturers, pro- 
cessors and grain handling organizations. 


On June 5, 1967 the Company’s shares commenced trading on the Toronto Stock 
Exchange, as a result the daily price of the shares can be obtained from all brokerage 
houses and are listed in the daily newspapers. 

The Company wishes to thank its many customers for the privilege of serving 
them during the past year. Employee relationships have been satisfactory, and assisted 
materially in the Company’s continuing growth and development. 


On behalf of the Board of Directors. 


H. H. Michael, 
President. 


LETHBRIDGE, ALBERTA 


ASSETS 


Current assets: 
short term ‘notes ——at costiand market 22.222 eee oe eee 
Accounts. receivable’ 223.220 2222 ee ee 
Inventories — at lower of average cost or market ________________-_ 
Advances to :2rowers 3 252225 =e ee ee ee ee ee 
Prepaid expenses and refundable deposits ____._._._.__._______---_-=---- 


‘otal currentvassets, £3225 25252 ee ee ee eee eee 


Government; of .Canada.special refundablestax os] 2 eee 
Fixed assets — at cost: 
Buildings (ses. ee ee ee ee ee eee oe 
Plant, office and other-equipment?— == es eee eee 


Organization and incorporation expenses 
Cash in trust bank account 


Approved on behalf of the Board: 
H. H. MICHAEL, Director. 
J. J. BANFIELD, Director. 


1967 


$ 399,540 


649,367 
702,974 
122,889 
102,440 


1,977,210 


44,050 


1,091,246 
2,459,441 


3,000,687 


784,823 


2,765,864 


31,060 


2,796,924 


2,000 


$ 4,820,184 


BALAN ( 


(with comparati 


(Note 5) 
1966 


480,592 
724,227 
54,529 
54,563 


1,313,911 


7,000 


902,887 
2,096,993 


2,999,880 


611,293 


2,388,587 


31,060 


2,419,647 


2,000 
45 


3,742,603 


a ts ee a Ey ae i ea a as ae 


The accompanying notes form an in 
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ures for 1966) 
LIABILITIES 


Current liabilities: 
Due to bank: 
Outstanding cheques less cash on deposit ________________________ 
ET STA BYE WANG OPW GI en 8 8 ERS eyes RN aa Sp eae, Sn eae ee Sede ea 
Accounts payable and accrued liabilities ____________ Fe ack 2 2 oh pa 
recimentaxccrpa yd lew ee mn.) Saw eee tear ot ene eee © Se ae 


AO CICUEREN talia DiLLITICS en ae mre yr aes Se A es wee ee en ee 


Long-term liability: 


7% Sinking Fund Debentures, Series A, due November 1, 1980, 
authorized $1,725,000, issued and fully paid (Notes 1 and 2) _____-_ 


Tax deferrals applicable to future years (Note 6) ____________________-_ 


Shareholders’ equity: 


Capital stock (Note 2): 
Authorized 3,000,000 common shares with no par value 
Issued 2,543,564 shares (1966—2,458,914 shares) ______________-- 
Peductecomimission on sale OL Shares, =. 22.0 2t2.2 22 S2ace een ee see 


DCL Ci aetna Soe ys Fo ae tne Mle Pte AG ae 


ShlaressuDscriplLiOns FecCel Veda =o. Jo. eee ee ee meee 
Commitments and contractual obligations (Note 3) 


1 part of the financial statements. 


1967 


$ 170,054 


333,286 
136,500 


639,840 


1,074,500 
85,000 


3,650,276 
506,250 


3,144,026 
123,182 


3,020,844 


$ 4,820,184 


(Note 5) 
1966 


60,798 
37,000 
429,409 


527,207 


1,074,500 


3,623,781 
306,250 


3,117,531 


976,680 


2,140,851 


45 


3,742,603 


STATEMENT OF EARNINGS 
Year ended July 31, 1967 


(with comparative figures for 1966) 


(Note 5) 
1967 1966 

Sales 122.12 265220524425 2225.5 LES $ 8,770,546 6,179,912 
Cost of sales w2.is.-.-202226 22524 222 ee 7,312,981 5 4201s 
Gross profit’ 22-2 =. ee ipepe con the ed ki 1,457,565 (PAGES) 

Expenses: 
Selling expenses $2. ==. oo a ee 126,631 80,171 
Administrative and general expenses ___________------------- 217,188 142,842 


343,819 223,013 


Earnings before the: following 22... 22= =e 1,113,746 504,386 


Interest expense — net: 


Debenture 23. eo)..n 28 ee ee 15,215 (BWA 
Other. ee ee eee ee ee Navel 17,038 
80,802 92,253 

Less interest ‘income 2 S222 25 ee ee eee 22,904 — 
58,248 92253 
Net) earnings before, income maxes 2 sans Seen 1,055,498 412,133 
Income taxes, estimated (INOte: Gis eee ye ee 518,000 196,000 


Net earnings before the following ~_-~-_2-2_2 2-222 537,498 216,133 
Reduction in income taxes due to loss-carry-forward and excess 
of capital cost allowance over booked depreciation ____________ 316,000 196,000 


Net earnings (Note: 4) 222 5 a2 ee $ 853,498 412,133 


STATEMENT OF DEFICIT 


Year ended July 31, 1967 
(with comparative figures for 1966) 


(Note 5) 

1967 1966 
Balance, at, beginning, of ‘year 22.2 ee $ 976,680 1,388,813 
Less het earnings forthe year 2... ae ee 853,498 412,133 
Balance atsend of year 22-125). a. ee S (123,182 976,680 


The accompanying notes form an integral part of the financial statements. 


dL. 


NOTES TO FINANCIAL STATEMENTS 
July 31, 1967 


A sinking fund is required for the 7% Sinking Fund Debentures, Series A, which will 
provide for the retirement of the debentures prior to maturity. The debentures 
are redeemable at the option of the company for other than sinking fund purposes 
at a premium varying with the date of redemption until October 31, 1978, after 
which date there shall be no premium payable. Sinking fund instalments are re- 
quired to be paid on November 1, in each of the years as follows: 


1969 to 1972 inclusive $ 93,000.00 
1973 and subsequent years 125,000.00 | 


At a meeting of the debenture holders held on November 24, 1964 the sinking fund 
payments of $62,000.00 which were required to be made on November 1, in each 
of the years 1964 to 1968 inclusive were cancelled. 


There are share purchase warrants attached to the 7% Sinking Fund Debentures, 
Series A. At July 31, 1967, warrants were outstanding entitling the holders there- 
of to purchase 53,575 common shares of the company. 


Each $1,000.00 principal amount of Series A Debentures sold entitles the purchaser 
to Share Purchase Warrants in bearer form which may be used for the purchase 
of 50 common shares of the company as follows: 


$4.00 per share, if purchased at any time up to the close of business on Novem- 
ber 1, 1967; and thereafter 


$9.00 per share, if purchased at any time up to the close of business on Novem- 
ber 1, 1970. 


The employees’ stock option plan established by the company providing for the op- 
tion to employees of the company, other than its officers and directors, to purchase 
up to 50,000 of its common shares at $2.50 per share will expire September 25, 1967. 
During the year 500 shares were allocated and issued. 


At July 31, 1967 the company has reserved 135,600 common shares in respect to 
share purchase warrants and outstanding options. 


During the year the company issued, in the aggregate, 84,650 common shares for cash. 
Of these, 84,000 were the remaining shares on the options outstanding to certain 
officers, directors and employees and 150 shares were issued on share subscriptions 
received in previous years. 


An option which had been granted to a former officer on February 14, 1959 on 75,000 
shares at $2.00 per share expired September 25, 1966. The option was not exercised. 


The company has entered into contracts for the growing of oil seed crops. As the 
crops are being sown on both dry and irrigated lands and in view of the fact that 
there are not adequate statistics in regard to crop yields, it is difficult to estimate 
the ultimate weight of the crops the company will be required to purchase from the 
growers. On the basis of information now available, the company’s commitments 
for the purchase of these crops at market price at time of delivery is estimated to be 


approximately $4,500,000. 


The company is constructing additional facilities, which are expected to cost approxi- 
mately $300,000. 


No provision with respect to these amounts have been included in the accompanying 
financial statements. 


Included in the statement of earnings are the following: 


Depreciation $ 179,560 
Remuneration of directors and certain employees including 
senior officers under Section 124 of The Companies Act 234,295 


. The amounts given for the year ended July 31, 1966 have, in some instances, been 
reclassified or restated for comparative purposes. 


. For income tax purposes the company is permitted to claim depreciation at maximum 
rates without charging such depreciation in its accounts. Accordingly, temporary 
tax deferrals of $85,000 have been effected to July 31, 1967 and have been treated 
in the accounts as a charge against earnings and a credit to tax deferrals applicable 
to future years. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended July 31, 1967 
(with comparative figures for 1966) 


(Note 5) 
1967 1966 
Funds provided: 
Net earnings for the year yee ee $ 853,498 412,133 
Add charges not requiring an outlay of funds: 
Depreciation less gain on disposal of fixed 
assets 2 i283. Se ee eee 178,657 162,694 
Tax deferrals applicable to future years __ 85,000 — 


263,657 162,694 


Funds provided from operations ______ 1,117,155 574,827 
Proceeds from disposal of fixed assets ______ 1,745 250) 
Proceeds from share issues and subscriptions_-_ 26,495 825 

Totalstunds provided 222-2 =) aaa del 455395 515,907 

Funds applied: ve 
Fixed “asset purchasessa 2s. eee 557,679 102,548 
Decrease in long-term liabilities ____________ — 20,315 
Government of Canada special refundable tax _ 37,050 7,000 


594,729 129,863 


Increase in working capital __________________ $ 550,666 446,044 


The accompanying notes form an integral part of the financial statements. 


JOHN D. MARA LIMITED 
CREATORS OF DISTINCTIVE PRINTING 
CALGARY *& ALBERTA 
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